
THE ATTACK, ONE BENEFIT MONTH (NOT TO SCALE)
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Skimmer

installed

Device fitted on a

store's card reader

or PIN pad.

criminal

2

Card data copied

At a normal

purchase, the

device records

stripe data and

PIN.

magstripe,
no chip
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Clone made

Data written onto a

blank card. Static

stripe data works

on every swipe.

criminal

4

Benefits load

The state loads the

monthly benefit

onto the family's

account.

state

5

Card drained

The clone spends

the whole balance.

often within
hours

6

Family finds $0
They arrive at the

store to a zero

balance. The

month's food

money is gone.

victim:
recipient

Why a chip fixes it: a magnetic stripe carries static data that works on every swipe. A chip card makes a one-time code per purchase, so copied

data fails a second time.

WHO COVERS THE LOSS

Dec 20, 2024
window ends; Congress did not extend it

P.L. 117-328 replacement rules

Capped at the lesser of the amount

stolen or two months of benefits; two

replacements per household per fiscal

year.

$150M+ replaced

Jan 2023 to Sep 2024: more than $150

million for over 315,000 households

(USDA, via CBPP).

The lasting fix: chip cards

California issued the first chip-and-tap

EBT cards in 2025; all clients had them

by spring 2025. Other states have

started.
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